
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

NORTH IULRSHALL WATER DISTRICT 1 

CASE NO. 
90-252 

i 
) 
) 

INVESTIGATION INTO THE EXTENSION ) 
OF DIRECT SERVICE TO THE CUSTOMERS ) 
OF RONALD HINES ) 

O R D E R  

North Marshall Water District ("North Marshall") is a water 

district organized pursuant to the provisions of KRS Chapter 74 

and is therefore a public utility subject to Commieelon 

jurisdiction. KRS 278.015. 

The Commission is authorized to compel any utility to make 

any reasonable ertension of its service facilities within its 

certificated scope or area of serviee. KRS 278.280. See also 

City of Bardstown v. Louisville Gas & Electric Co., Ky., 383 

S.W.2d 918 (1964). 

Commission Staff has submitted to the Commission an 

Unauthorized Utility Investigation Report dated January 4, 1990, 

attached hereto as Appendix A, which alleges that: 

1. Ronald Hines owns and operates a small water 

distribution system in Marshall County, Kentucky, which serves 

approximately 10 customers. 

2. This distribution system consists of a 2-inch master 

meter, approximately 5,200 feet of 2-inch water line, and 

approximately 300 feet of 1-inch water main. 



3. This distribution system is located within the service 

area of North Marshall. 

4. Nr. Bines purchases water for his distribution system 

from North Narshall for resale. 

5. Mr. Bines constructed this distribution system after 

Marshall refused his request that an existing water main be North 

extended to provide his and other residences with water service. 

6. Nr. Hines' distribution system should have been 

originally constructed as an extension of North Marshall's 

distribution system instead of a private water line. 

7. Mr. Bines is willing to transfer ownership of his 

distribution system to North Marshall without compensation. 

8. Provided it is permitted to deviate from Commission 

Regulation 807 KAR 5:066, Section 6(1), North Marshall's 

absorption of Mr. Bines' distribution system is feasible. 

WHEREFORE8 the Commission, on its own motion, HEREBY ORDERS 

that: 

1. North Marshall shall appear before the Commission on 

October 10, 1990 at 1O:OO a.m., Eastern Daylight Time, in Hearing 

Room 2 in the Commission's offices at 677 Comanche Trail, 

Frankfort, Kentucky, for the purpose of presenting evidence on its 

ability to absorb Mr. Bines' water distribution system and of 

showing cause, if any it can, why it should not be ordered to 

extend direct service to customers of that system. 

2. Within 21 days of the date of this Order, North Marshall 

shall respond in writing its position on extending direct water 

service to the persons presently served by Mr. Hines. 
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3. Notice of this proceeding shall be given to all parsons 

presently served by Ron Hines. Any customer who wishes to testify 

at the hearing in this matter shall advise the Commission in 

writing within 21 days of the date of this Order. 

4. The Unauthorized Utility Investigation Report is made a 

part of the record of this case. 

Done at Frankfort, Kentucky, this 17th day of September, 1990. 

PUBLIC SERVICE COMMISSION 

ATTEST : 

/ Executive Director 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 90-252 DATED 9/17/90 

Commonwealth of Kentucky 
p u b l i c  S e r v i c e  Commission 

UNAUTHORIZED UTILITY INVESTIGATION REPORT 

Ron H i n e s  Water Sys t em 
M a r s h a l l  County,  Kentucky 

On December 14, 1989, an i n v e s t i g a t i o n  was made oE t h e  

Oakland Church Road area ,  M a r s h a l l  Coun ty ,  Kentucky,  as  a r e s u l t  

oE c o r r e s p o n d e n c e  Erom Ronald H i n e s .  T h i s  i n v e s t i g a t i o n  was i n  

r e g a r d  to  t h e  p o s s i b i l i t y  of e i t h e r  Ron H i n e s  Water System ( " H i n e s  

Water") becoming a u t i l i t y  u n d e r  t h e  a u t h o r i t y  of t h e  P u b l i c  

S e r v i c e  Commission or  h a v i n g  Nor th  M a r s h a l l  Water Distr ic t  ( " N o r t h  

M a r s h a l l " )  t a k e  o v e r  t h e  o p e r a t i o n  a n d  m a i n t e n a n c e  of Hines  Water. 

T h i s  i n v e s t i g a t i o n  was c o n d u c t e d  by K. M i c h a e l  Newton oE t h e  

Commission s t a f E  w i t h  i n f o r m a t i o n  p r o v i d e d  by Ron H i n e s  and  L a r r y  

C .  Brannon,  g e n e r a l  manager of North M a r s h a l l .  

I n v e s t i g a t i o n  

Commission s t a f E  t a l k e d  to Ron H i n e s  about  t h i s  water s y s t e m .  

R o n  H i n e s  s t a t e s  t h a t  t e n  (10) y e a r s  ago h e  was b u i l d i n g  h i s  home 

on  Oakland  Church Road. He d r i l l e d  for water b u t  was u n a b l e  to  

f i n d  a n  a q u i f e r .  He approached  Nor th  M a r s h a l l  a b o u t  c o n s t r u c t i n g  

a water main  down Oakland  Church Road to  h i s  home. N o r t h  Marshall 

had an  e x i s t i n g  water main  down US 68. Ron Hines  s ta tes  Nor th  

M a r s h a l l  could n o t  r u n  t h e  water main b u t  would be  w i l l i n g  to s e l l  

him water v i a  2- inch master meter. Whi l e  Ron H i n e s  was g e t t i n g  

e a s e m e n t s  f o r  t h e  water m a i n  on Oakland  Church  Road, h e  d i s c o v e r e d  
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t h a t  s e v e r a l  o t h e r  n e i g h b o r s  were i n t e r e s t e d  i n  o b t a i n i n g  w a t e r  

s e r v i c e .  Each n e i g h b o r  c o n t r i b u t e d  $ 5 6 7  t oward  t h e  c o n s t r u c t i o n  

of t h i s  water main.  C u r r e n t l y  Hines  Water h a s  10  customers. 

Hines Wate r  p u r c h a s e s  a p p r o x i m a t e l y  6 8 , 5 0 0  g a l l o n s  from N o r t h  

M a r s h a l l  e a c h  month. The a v e r a g e  water p r e s s u r e  f o r  t h e  d i s t r i -  

b u t i o n  s y s t e m  is 4 5  p s i g .  The s y s t e m  consis ts  of a 2- inch  m a s t e r  

meter and a b o u t  5 ,200  f e e t  o f  2-inch P.V.C. and 300 f e e t  o f  1 - i n c h  

P.V.C. w a t e r  main .  T h e r e  is no blow-off v a l v e  a t  t h e  dead  e n d  of 

t h i s  w a t e r  m a i n .  Each customer is i n d i v i d u a l l y  m e t e r e d  and b i l l e d  

e v e r y  o t h e r  month.  Each customer is b i l l e d  $10  f o r  t h e  f i r s t  

4 , 0 0 0  g a l l o n s  and 2 c e n t s  p e r  ga l lon  a f t e r w a r d s .  Ron Hines  r e a d s  

t h e  w a t e r  meters h i m s e l f .  

Ron H i n e s  s t a t e s  t h a t  n o  w r i t t e n  w a t e r  b i l l s  are s e n t  t h e  

c u s t o m e r s .  He ca lcu la tes  f rom b o t h  North M a r s h a l l ' s  w a t e r  b i l l  

and t h e  c u s t o m e r s  meter r e a d i n g s  on how much e a c h  c u s t o m e r  owes. 

Ron H i n e s  t h e n  goes a r o u n d  and  t e l l s  each  customer what  t h e i r  b i l l  

is and co l lec ts  a t  t h e  same time. Ron H i n e s  g o e s  on t o  s a y  t h a t  

a l l  money c o l l e c t e d  g o e s  t o w a r d  t h e  North M a r s h a l l  w a t e r  b i l l .  

Ron H i n e s  s t a t e s  h e  d o e s  no t  co l lec t  any s a l a r y  nor  d o e s  anyone  

e lse  a f f i l i a t e d  w i t h  t h e  company. He d o e s  n o t  k e e p  a s e p a r a t e  

bank account on customers' payments .  H i n e s  Water is b i l l e d  

t h r o u g h  Nor th  M a r s h a l l  to  Ron H i n e s .  
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Ron H i n e s  is n o t  a c e r t i f i e d  d i s t r i b u t i o n  o p e r a t o r  as  

r e q u i r e d  by t h e  N a t u r a l  Resources and  Env i ronmen ta l  P r o t e c t i o n  

C a b i n e t ' s  D i v i s i o n  of Water. I n  a d d i t i o n ,  h e  h a s  n e v e r  t a k e n  or 

s u b m i t t e d  water s a m p l e s  t o  t h e  D i v i s i o n  o f  Water f o r  t e s t i n g .  

On August  10 ,  1989,  Ron H i n e s  wrote a le t te r  t o  t h e  P u b l i c  

S e r v i c e  Commission i n  r e f e r e n c e  t o  t h i s  water s y s t e m .  H i s  l e t t e r  

s t a t e s  t h a t  h e  would l i k e  North M a r s h a l l  t o  t a k e  o v e r  t h e  

o p e r a t i o n  o f  t h i s  w a t e r  s y s t e m .  He goes on  t o  s a y  Nor th  M a r s h a l l  

s h o u l d  have  had t h e  r e s p o n s i b i l i t y  f o r  t h i s  water main from t h e  

b e g i n n i n g .  

N o r t h  H a r s h a l l  is aware o f  t h e  s i t u a t i o n  t h a t  Ron Hines  would 

l i k e  them t o  t ake  over o p e r a t i o n  and ma in tenance  o f  H ines  Water. 

L a r r y  Brannon i n d i c a t e d  Nor th  M a r s h a l l  would r e a c t  f a v o r a b l y  to a 

t a k e  over i f  H i n e s  Water m a i n s  were upgraded  t o  meet Commission's 

s t a n d a r d s .  The 2-inch water m a i n  h a s  been  e x t e n d e d  beyond t h e  

d i s t ance  a l l o w e d  by Commission r e g u l a t i o n s  p l u s  a p o r t i o n  o f  t h e  

water m a i n  is l o c a t e d  i n  t h e  c e n t e r  o f  Oakland Church Road making 

access d i f f i c u l t .  

A map showing t h e  l oca t ion  of H i n e s  Water  a n d  Nor th  

M a r s h a l l ' s  d i s t r i b u t i o n  water m a i n s  are i n c l u d e d  i n  t h i s  repo-t. 

C o n c l u s i o n s  

T h i s  i n v e s t i g a t i o n  by a s t a f f  member of t h e  PSC ' s  d i v i s i o n  o f  

e n g i n e e r i n g  c o n c l u d e s  t h a t  H i n e s  Water s h o u l d  h a v e  o r i g i n a l l y  been  

c o n s t r u c t e d  a s  a n  e x t e n s i o n  of Nor th  M a r s h a l l ' s  d i s t r i b u t i o n  

s y s t e m  i n s t e a d  of a p r i v a t e  water l i n e .  
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Hines Water is constructed with distribution pipe smaller 

than that allowed by current PSC regulations. However the 

Commission has ruled in past cases that if a utility can ade- 

quately maintain consumption levels at a specieied pressure i n  

compliance with Section 6 ( 1 )  of 807 KAR 5 : 0 6 6 ,  a deviation may be 

qranted t o  usz this mater main. North Marshall was granted a 

similar deviation as this in Case No. 89-152 on July 12, 1989. 

If the Commission determines that Hines Water is a utility 

then it will be responsible for complying with Commission 

regulations. 

Submitted, 
January 4, 1990 

Utility Investigator 





.' . 
2 N o r t h  M a r s h a l l  Water D i s t r i c t  
Gate: 12111189 1S:SO Paqe: I 

S E R V I C E  L O C A T I O N  -- C O N S U M P T O N  HISTORY 
------- ----___ ii.l.i.i...i:~~,~*~~~:::::::~~,,~~~~~~~~~~..~.*...~~.~~...~~~..~~~.~.*~,, 

Service ID: 00000002l7l5 Current Curtoner: 20330 RONALD HINES' 
j ) ) )  Average Consumption 533 <((( 

I Current Year I I 1  1 Year Ago I 1  11 2 V i m  Aqo 11 
Month Days Usage 

JAN 0 0 
FED 63 1,592 
mnu 0 0 
APR 36 2,391 
mnv 0 0 
JUN 63 1,291 
JUL 0 0 
RU6 63 I ,  576 
SEP 0 0 
ocr 36 1,376 
NOV 0 0 
DEC 0 0 

TOT SO1 8,232 

Days usage 
0 0 
33 E83 
0 0 
63 1,336 
0 0 
63 1,139 
0 0 

56 895 
0 0 

63 1,218 
0 0 
63 926 

361 6,397 
_ _ _  ------------- 

Day1 U¶aq* 
0 0 
62 915 
0 0 
59 1,185 
0 0 

61 1,050 
0 0 

61 2,211 
0 0 
63 2,526 

0 0 
59 902 --- --------.---- 
365 a , ~  

-. 
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PU8LIC SERVICE COMMISSION 

. - _ _  . -. . . 
PO51 OltICl UOX b15 
IIIANhIOYI. kV 4 W 2  

(502) 564.1'440 

August 4 .  1989 

Mr. Ron H h e 8  
Route 1 
Oakland Methodist Church Road 
Calvert City, Kentucky 42029 

AUG 14  198s --- 

Dear Mr. Hines: 

Kentucky Public Service Commission has opened an inquiry 
regarding the status of the Ron Hines Water Company. According to  
our preliminary information, we understand you are conducting an 
individual billing service for a number of residents receiving 
water supplied by the North Marshall Water District. 

Kentucky Revised Statue 278.010 defines a public utility i n  
part as nany person except a city, who owns, controls or operates 
or manages any facility used or to be used for or in connection 
with (d) the diverting, developing, pumping, impounding, 
distributing or furnishing of water to or for the public, for 
compensationn. 

The Commission regulates all public utilities defined under 
this statute. Tha regulation covers the rates and charges, 
service offerings and conditions, construction and financing. In 
addition, the utilities are required to maintain their financial 
records in accordance with a Uniform System of Accounts. 

Please advisa UU, as soon as possible but not later than 
Wednesday, August 16, 1989, of the nature of your operation i n  
this regard, with emphasis on the areas served, number of 
customers involved and your computation of rates charged. 

Your cooperation in this matter will be appreciated. 

The 

Sincerely, 

?d 
Forest M. Skaggs 
Executive Director 










